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Instructions : (1)

)

3)
4)

ENGLISH VERSION

As per the instruction No. 1 of Page No. 1.
Figures to the right indicate full marks of the
question.

Question number one is compulsory.

Show necessary calculation.

1 (@) Compute the deduction allowable u/s 80C and the 6
net tax payable by Mrs. Ram from the following

information submitted by Aim for the assessment
year 2010-11 :

Rs.

1 Taxable Salary..........cccccooeeeeeiiiiiiiiieeeee 3,30,000
2  Royalty Income from the book of scientific

nature after deducing expenses ................. 4,08,000

Interest on bank deposits (gross) ................... 34,000

4  Donations to the National Defence fund....... 37,000

Life Insurance Premium on his own

life (sum assured Rs. 50,000) .............ccoooo....... 6,000
6 LIP on the life of his wife ......cccceovvvveeveeeeeennnn... 3,000
7 LIP on the life of his son (not

dependent on Mrs. Ram) ..............coooeeiiiiinnnnil. 3,000

LIP on the life of dependent brother.............. 2,500
9 Contribution to a Recognised

Provident Fund .......c.ooooiiiiiiiieeeee 32,000
10 Term deposit in scheduled band for years ... 31,000
11 Contribution to ULIP ......cccovimiiiiieeiiaeeiaeeeenn. 4,000

12 Repayment of housing loan

taken from LIC ... 85,000

(Principal amount Rs. 40,000 and Interest Rs.
35,000) she had taken the loan from LIC for construction
of a residential house property which is being utilised

by her for his own residence.
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(b) Mr. Pankaj has made a contribution to an approved 2
scientific research association [approved u/s 35(1)@(i)]
Rs. 20,000. Find his total income if his other income
details are as under :

Rs.
1 Business expenditure ........................... 48,000
2 House rent received ..........ccceeeeeneen.... 1,00,000
3 Business receipts.........cccoeeiviiiiiinnnnnnn. 2,00,000
4  Dividend on TELCO equity shares...... 3,000
(©0 Explain briefly sec : 44AF. 2
2 Write short notes : (any three) 15

@) Section 80G and Section 80 GG

@) Deduction available in respect of profit for newly
established industrial undertaking under section 80-1B.

@ii) Provision about Double Taxation relief.
@v) Exemption in respect of income derived by political
party

(v) Difference between Dayabhaga Hindu Law and
Mitakshara Hindu Law.

3  Mr. Parth owns the following assets : 13
Determine the general depreciation for the Assessment year
2010-11 on the assumption that additional depreciation is not

available :
Assets W.D.V. on Rate of
1.4.2009  Depreciation

Building Ao 5,40,000............... 5%
Building B.....oocoooiiii 4,15,000.............. 10%
Building C....ooooviiiiie 5,20,000.............. 10%
Furniture ... 24500 ............... 10%
Plant and Machinery A .............. 5,60,000.............. 30%
Plant and Machinery B .............. 3,20,000.............. 15%
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The following assets are acquired on 5P April 2009 :

Date when the Cost Rs. Rate of
asset 1s put to use Depreciation
Plant C 01.08.2009 1,60,000 100%
Plant D 18.11.2009 2,80,000 30%
Plant E 10.09.2009 5,20,000 15%
Building D 01.12.2009 3,00,000 10%
Building E 14.04.2009 2,50,000 5%
The following assets are sold :
Date of Sale
Sale Consideration Rs.
Building B 25.10.2009 6,40,000
Plant A 08.05.2009 5,80,000
OR
3  Vinay (age: 26) is a leading lawyer of Mumbai. He 13
deposits all the receipts in the bank and always pays all the
expenses by cheque. The analysis of his bank account for the
year ending 315" March 2010 is as under (amounts in Rs.)
Balance b/f 5,000 | Salaries 24,000
Professional fees 2,50,000 | Rent of chamber 4,500
Dividend 7,590 | Telephone expenses 1,000
House rent 22 500 | Magazine subscription 3,000
Income from Motor car expenses 8,000
horse race: Purchase of
Gross 15,000 motorcar (1.11.2009) 60,000
-TDS 4,635 10,365 | Misc. office expenses 5,500
Share of income Personal expenses 85,500
from HUF 7,110 | Donation to Mumbai
University 10,000
House property
expenses :
Mun. Taxes : 5,000
Repairs : 1,500
Insurance : 1,500
Collection
charges : 2,000 10,000
Balance ¢f 91,065
3,02,565 3,02,565
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Compute his total taxable income and tax liability after

taking into account the following information :

@) One-fourth of the motorcar expenses relate to personal

use
@) Rate of depreciation on motorcar is 15%.

@) Vinay stays in his house, the gross annual value of
which 1s Rs. 9,800.

Following are the expenses which have been included
in the above account in respect of this house:

@) Insurance premium Rs. 500;
@) Municipal taxes Rs. 2,400

4 A Charitable trust has furnished following details for 12
computing tax liability :
Particulars Case 1 Case 2

Income other than voluntary
CoNtrIbULION ..oovvniiineeiiee e, 4,00,000 ..... 15,00,000

Voluntary Contribution ......................... 1,00,000 ....... 2,00,000
Voluntary contribution in

the corpus of the trust........................ 2,00,000 ....... 5,00,000
Income applied for the purpose

for which trust is created ................... 4,50,000 ....... 2,00,000

Compute the taxable income of trust for the assessment

year 2010-11 in above cases.
OR
4 Write short notes : 12

@) The provisions of taxability of private trust
@) Provisions for registration of trust u/s 12A and 12AA

5 P and Q being members of an AOP with equal share, 10
furnishes the following details, compute tax liability of AOP :
Profit and loss account for the year ended 31.3.2010
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Particulars Amount | Particulars Amount

Cost of goods sold 40,000 | Sale 1,00,000
Bonus to employee 5,000 | Short term

Other Expenses 14,000 | capital gain 6,000
Salary to

P 5,000

Q 5,000

Interest on

capital @ 15%

P 5,000
Q 7,000
Depreciation 15,000
Net Profit 10,000
1,06,000 1,06,000

Additional Information :
@) Depreciation for the year u/s 32 Rs. 10,000.

@) Other expenses include expenditure of Rs. 4,000 which
is disallowed u/s 37.

OR

5 X (28 years) and Y (26 years) are two partners of XY Co. 10
(a firm of chartered accountants).
On 315" March, 2009, there is no provision for payment
of salary and interest to partners. On 1% April, 2009 the of
partnership has been amended to provide salary and interest
as follows :

X Y
Salary | Rs.20,833 per month | Rs.25,000 per month

Interest | 24 per cent per annum | 24 per cent per annum

The income and expenditure account of XY Co. for the year
ending March 31, 2010 is as follows:
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Rs. Rs.

Office expenses 2,10,000 | Receipt from
Salary to employees 70,000 clients 10,10,000
Income tax 42,000 | Interest
Salary to X 2,50,000 recovered
Salary to Y 3,00,000 from X and
Interest on Y on drawings 3,000
capital to X @
24% vp.a. 16,000
Interest on
capital to
Y @24% p.a. 19,000
Net profit
(shared by X and Y
equally as per
the terms
of partnership
deed) 1,06,000

10,13,000 10,13,000

Other Information :

@ Out of office expenses, Rs. 18,800 is not deductible by

virtue of sections 30 to 37.

@) During the previous year 2009-10, the firm sells a

capital asset for Rs. 7,10,000 (indexed cost of acquisition
on being Rs. 1,45,865)

Find out the taxable income and tax of the firm the

assessment year 2010-11 on the assumption that conditions
of sections 184 and 40(b) are not satisfied.

The total income of a cooperative society for financial year 10

ending 31.3.2010 under various heads is as under :

SB-3311]
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1 Banking Business ...........cccccccvieeeeiiiiiiiii 10,000
2  Income from cottage industry ..............cccccounnnne. 14,000

Marking of agricultural produce

grown by members ...................iiiiiieeei, 16,000
4  Interest on deposits with bank ........................... 15,000
5 Profit of busSiness ......oooveeemeeeeeeeeee e 75,000
6 Interest and dividend from other

CO-0Perative SOCIELY .........coeeeievvueeeiiiiieeeeeeeeees 12,000
7  Income from collective disposal of labour.......... 11,000
8 Income from House property ...........ccccccovevveennnene. 50,000

Compute taxable income and tax for the assessment
year 2010-11 of the cooperative society.

OR
6  From the following information submitted by L, the

Karta of a HUF consisting of members viz. L, M,N sharing
the income equally, compute the Total Income of the HUF
and the tax liability of the HUF for the assessment year
2010-11 :
1  Rent received from a joint family

property let out ..o 42,150

Salary received by M from A Ltd...................... 1,95,000

Profit from Business of HUF ........cccoooviiiiinniiiii. 2,85,000

SB-3311]

Dividends received from units held in the

name of L. (purchased out of

family funds) (Gross) ......ccccccvvvvveeeiiiieiiiiiiiiiiieenn. 12,.500
Share of profit from a firm in which the karta

was a partner representing the HUF .................. 50,000
Donation to National Cultural Fund

(out of family funds) ..........cccccooiiiiiiiii 15,000
Director’s remuneration received by N

on account of his personal qualifications

from a company in which shares are

held by the Karta (shares purchased

out of family funds) ...........cccccevvvviiiiiiiiiiiiiiiinens 2,10,000
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Dividend received by L on units of
equity oriented fund

purchased out of his own funds....................

Short-term capital gains on sale of above
units on 15.11.2009

through recognized stock exchange ..............

Amount deposited in PPF account in

the name of Karta out of family funds .......

Municipal Taxes paid for joint

family property let out ........cccccvvvveveeeveneinnnnnnn.

Repairing expenses for joint

family property let out ........cccccvvvveveeeveneinnnnnnn.
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